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September 3,2002 

Kevin J. Marlin 
Commissioner 
Federal Communicaliins Commission 
445Twelfth Street, S.W. 
Washington, D.C. 20554 

Re: Ex parte conlad in CC Dockel Nc8. 96-45. 98-171. 90-571, 92-237. 9a200 and 95- 116 Unive- 

Dear GnnmWner Martin: 

Sabre is pleased that the Commission is considering new methods for funding universal service. me 
current approach. which 83585588 contribution ObligatbnS based on interstate and intematbnal revenues. is 
uneconomic and therefore unsustainable, and should be replaced with a method that assesses conlribotion 
oMigation based on lines and adivated wireless numbers. Sabre, hamwer, Srrongly objects b a recenl 
proposal made by certain slate regulalm to freeze the assessments altributable to residential lines. 

Sabre is one of many business cualom~rs paying e federal unhrersal service surch&'ge of between 9.25% 
and 10.6%. This revenuebasad pemnlage charge requires high-vdume users to pay a disproportionale 
amount of universal service costs. As a result, lhe current syslem dimrages usa of poductlvity- 
enhancing communications technoiogles end creates a strong financial incentive for huh-vdume cuslometn 
to use alternative techdogies and service packasas to reduce their met6 - mt a good resun as our country 
fQht6 its way out of recession. 

The Commhion should replace the current revenusbased universal service surcharge with a ma-e 
equitable chaFge that would apply to e v q  Custcmer's connection to the network - to residential and 
business lines on wireline networks and activeled telephone numbers on wireless nehvorks. The 
Commission has requested comment on a universal service funding plan that includes such line and number 
charges, proposed by a coalltkn consWng of The Ad Hoc TeleaKnmunications Users Committee. AT&T. e 
TUG, and WoddCom. Under this proposal, InweaSea and deaeases in universal service sukidies warld 
be reflected in unHorm percentage adjustments to ai1 per line and wireless number charges. Sabre urges 
you to adopt this connecliorrbased pmposal. 

Sabre also strongly objeds to a recently filed proposal by certain state regulatonr that would freeze fa five 
years the line and adivated wireless number charges applied to residential and sir@ line business 
Cvsmers. This proposal advances IK) legitimate public intereat objeclhre. Indeed, there is not a shred of 
evidence lhat pmporlionate iIx*BBsBs in all tine and number USF charges, if needed, would a6versely effect 
residential telephone subscription levels or unkiliy burden residential telephone service customers. The 
state regulators would subject business users alone to added subsidy burdens. burdens that could be auite 
substantial and that m i d  undermine historic support for univemai service subidles. 

Sincerelv. 

C a d  A. Kelly 
L&A &-'" 

cc: Secretary. Ms. Marlene Federal Dortch Communications Commission ------ 
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